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IOOF/PERENNIAL GROWTH SHARES FUND
DIRECTORS' REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of IOOF/Perennial Growth Shares Fund, present
this report together with the financial statements of IOOF/Perennial Growth Shares Fund (the Scheme'), for the year ended 30
June 2011 and the auditor's report thereon.

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

During the year, the Scheme continued to invest funds in accordance with the investment objectives as set out in the current
Product Disclosure Statement and in accordance with the provisions of the Scheme Constitution.

There were no significant changes in the nature of the Scheme's activities during the year.
The Scheme did not have any employees during the year.

Responsible Entity

The following persons held office as directors of IOOF Investment Management Limited during the year and up to the date of
this report:

Mr |. Blair (Chairman)

Mr 1. G. Griffiths

Ms J. Harvey

Mr C. Kelaher

Mr J. Pfeiffer (Resigned 30 June 2011)
Dr R. N. Sexton

Mr G. Venardos

Review of operations

The Scheme invests in a diversified range of industrial and resource companies listed (or soon to be listed) on the Australian
Stock Exchange, which Perennial believe offer superior growth prospects. For reasons of investment efficiency, the Scheme
may gain its exposure by holding units in other IOOF Group unit Schemes. The Scheme is authorised to utilise approved
derivative instruments for risk management purposes, subject to the specific restriction that they cannot be used to gear
portfolio exposure.

Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Year ended
30 June 2011 30 June 2010
$
Operating profit/(loss) 1,354,533 1,443,024
Distribution paid and payable to unitholders (529,652) (5623,275)
Transfers (to)/from net assets attributable to unitholders / Total
Comprehensive Income (824.881) (919,749)

Profit/(loss) for the year

Distributions

30 June 2011 30 June 2010

$ $
Distribution paid and payable
31 December 176,095 169,978
30 June 363,557 353,297
529,652 523,275
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30 June 2011 30 June 2010

CPU CPU
Distribution (cents per unit)
31 December 1.350 1.200
30 June 2.755 2.593
4.105 3.793

Performance

The table below demonstrates the performance of the Scheme as represented by the total return per annum, which is
calculated as the aggregation of the percentage capital growth and percentage distribution of income. The total return per
annum calculated after fees is shown for the past two years to 30 June 2011 and assumes that all distributions were re-
invested during that period. These are calculated in accordance with IFSA standard 6.0 Product Performance - calculation and
presentations of returns. The directors assess the performance of the Scheme's total return per annum with the relevant
benchmark that is disclosed in the Product Disclosure Statement. The comparison to benchmark performance for the two years

to 30 June 2011 is also shown below:

2011 2010
% %
Capital growth 6.02 6.03
Distribution 4.18 3.97
Total return % 10.20 10.00
Benchmark 11.90 13.05

Consistent with our statements in the current Product Disclosure Statement, future performance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future performance.

Management costs

The management costs of the Scheme are shown in the following table:

2011 2010
% %
1.74 1.74

Management costs L.l4

The fees are calculated on the net asset value of the Scheme and are deducted from the assets of the Scheme. The fees are
accrued daily and paid monthly and are incorporated into the daily unit prices of the Scheme. The management costs
calculation includes fees charged to the Scheme during the financial year, including those charged by the Responsible Entity

directly for the management of the assets.

Unit redemption prices

Unit redemption prices are shown as follows:

2011 2010
$ $
At 30 June (quoted ex-distribution) 1.0343 0.9756
High During Period 1.1488 1.1680
0.9544 0.8727

Low During Period

It is the opinion of the directors that reporting under IFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between
net assets for unit pricing purposes and net assets as reported in the financial statements prepared under IFRS have been

outlined below:















































































