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IOOF/PERENNIAL CASH AND INCOME FUND
DIRECTORS' REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of IOOF/Perennial Cash and Income Fund,
present this report together with the financial statements of IOOF/Perennial Cash and Income Fund (‘the Scheme'), for the year
ended 30 June 2011 and the auditor's report thereon.

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

During the year, the Scheme continued to invest funds in accordance with the investment objectives as set out in the current
Product Disclosure Statement and in accordance with the provisions of the Scheme Constitution.

There were no significant changes in the nature of the Scheme's activities during the year.
The Scheme did not have any employees during the year.

Responsible Entity

The following persons held office as directors of IOOF Investment Management Limited during the year and up to the date of
this report:

Mr 1. Blair (Chairman)

Mr 1. G. Griffiths

Ms J. Harvey

Mr C. Kelaher

Mr J. Pfeiffer (Resigned 30 June 2011)
Dr R. N. Sexton

Mr G. Venardos

Review of operations

The Scheme invests in a range of high quality interest bearing securities, including: bank securities; asset backed securities;
and corporate securities. Perennial Fixed Interest, the investment manager, seeks to add value using a combination of interest
rate and yield enhancement strategies. The Scheme is authorised to utilise derivative instruments for risk management
purposes, subject to the specific restriction that they cannot be used to gear portfolio exposure.
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Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Operating profit/(loss)

Distribution paid and payable to unitholders

Transfers (to)/from net assets attributable to unitholders / Total
Comprehensive Income

Profit/(loss) for the year

Distributions

Distribution paid and payable
31 July

31 August

30 September
31 October
30 November
31 December
31 January
28 February
31 March

30 April

31 May

30 June

Distribution (cents per unit)
31 July

31 August

30 September
31 October
30 November
31 December
31 January
28 February
31 March

30 April

31 May

30 June

Year ended
30 June 2011 30 June 2010
$ $
24,910,505 18,045,346
(23,695,209) (14,507,551)
(1,215.296) (3,537,795)
30 June 2011 30 June 2010
$ $
1,830,328 917,446
2,009,348 944,163
1,927,097 884,891
2,000,766 986,199
1,945,375 1,012,700
2,014,219 1,263,774
1,973,458 1,220,886
1,872,480 1,184,127
2,082,701 1,287,785
1,972,352 1,494,336
2,023,981 1,639,560
2,043,104 1,671,684
23,695,209 14,507,551
30 June 2011 30 June 2010
CPU CPU
0.011 0.007
0.011 0.006
0.011 0.006
0.011 0.007
0.011 0.007
0.012 0.009
0.011 0.008
0.011 0.009
0.011 0.008
0.011 0.009
0.011 0.010
0.011 0.010
0.133 0.096
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Performance

The table below demonstrates the performance of the Scheme as represented by the total return per annum, which is
calculated as the aggregation of the percentage capital growth and percentage distribution of income. The total return per
annum calculated after fees is shown for the past two years to 30 June 2011 and assumes that all distributions were re-
invested during that period. These are calculated in accordance with IFSA standard 6.0 Product Performance - calculation and
presentations of returns. The directors assess the performance of the Scheme's total return per annum with the relevant
benchmark that is disclosed in the Product Disclosure Statement. The comparison to benchmark performance for the two years

to 30 June 2011 is also shown below:

2011 2010
% %
Distribution 4.11 2.96
Total return % 4.11 2.96
Benchmark 4.98 3.89

Consistent with our statements in the current Product Disclosure Statement, future performance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future performance.

Management costs

The management costs of the Scheme are shown in the following table:

2011 2010
% %
1.23 1.23

Management costs

The fees are calculated on the net asset value of the Scheme and are deducted from the assets of the Scheme. The fees are
accrued daily and paid monthly and are incorporated into the daily unit prices of the Scheme. The management costs
calculation includes fees charged to the Scheme during the financial year, including those charged by the Responsible Entity

directly for the management of the assets.

Unit redemption prices

Unit redemption prices are shown as follows:

2011 2010
$ $
At 30 June (quoted ex-distribution) 1.0000 1.0000
High During Period 1.0000 1.0000
1.0000 1.0000

Low During Period

It is the opinion of the directors that reporting under IFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between
net assets for unit pricing purposes and net assets as reported in the financial statements prepared under IFRS have been

outlined below:

30 June 2011 30 June 2010

$

$
Net assets for unit pricing purposes 609,897,398 538,953,444

Difference between net market value (for unit pricing) and fair value

(for financial reporting) of securities (571,923) (1,790,289)
Effect of classification of net assets attributable to unitholders as
liabilities (609,325 ,475) (5637,163,155)

Net assets under IFRS

Significant changes in the state of affairs

In the opinion of the directors of the Responsible Entity, there were no significant changes in the state of affairs of the Scheme
that occurred during the financial year under review.
























































































