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IOOF/PERENNIAL BALANCED FUND FEE OPTION 1
DIRECTORS' REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2011

The directors of IOOF Investment Management Limited, the Responsible Entity of IOOF/Perennial Balanced Fund Fee Option 1,
present this report together with the financial statements of IOOF/Perennial Balanced Fund Fee Option 1 (the Scheme’), for the
year ended 30 June 2011 and the auditor's report thereon.

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

During the year, the Scheme continued to invest funds in accordance with the investment objectives as set out in the current
Product Disclosure Statement and in accordance with the provisions of the Scheme Constitution.

There were no significant changes in the nature of the Scheme's activities during the year.
The Scheme did not have any employees during the year.
Responsible Entity

The following persons held office as directors of IOOF Investment Management Limited during the year and up to the date of
this report:

Mr 1. Blair (Chairman)

Mr 1. G. Griffiths

Ms J. Harvey

Mr C. Kelaher

Mr J. Pfeiffer (Resigned 30 June 2011)
Dr R. N. Sexton

Mr G. Venardos

Review of operations

The Scheme invests in a broad range of investments including Australian and international shares and fixed interest securities,
Australian listed property trusts and cash. For reasons of investment efficiency, the Scheme may gain its exposure to each
sector by holding units in other IOOF Group unit trusts, inciuding unit trusts managed by Perennial Value. The Scheme is
authorised to utilise approved derivative instruments for risk management purposes, subject to the specific restriction that
derivative instruments cannot be used to establish asset allocation positions outside the approved ranges.

Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Year ended
30 June 2011 30 June 2010
$
Operating profit/(loss) 1,022,779 1,837,011
Distribution paid and payable to unitholders (284,433) (253,057)
Transfers (to)/from net assets attributable to unitholders / Total
Comprehensive Income (738,346) (1,583,954)

Profit/(loss) for the year

Distributions

30 June 2011 30 June 2010

$ $
Distribution paid and payable
30 September 10,002 31,981
31 December 139,454 92,843
31 March 41,151 40,455
30 June 93,826 87,778

284,433 253,057
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30 June 2011 30 June 2010

CPU CPU

Distribution (cents per unit)
30 September 0.070 0.200
31 December 1.000 0.600
31 March 0.300 0.270
30 June 0.707 0.603

2077 1.673
Performance

The table below demonstrates the performance of the Scheme as represented by the total return per annum, which is
calculated as the aggregation of the percentage capital growth and percentage distribution of income. The total return per
annum calculated after fees is shown for the past two years to 30 June 2011 and assumes that all distributions were re-
invested during that period. These are calculated in accordance with IFSA standard 6.0 Product Performance - calculation and
presentations of returns. The directors assess the performance of the Scheme's total return per annum with the relevant
benchmark that is disclosed in the Product Disclosure Statement. The comparison to benchmark performance for the two years

to 30 June 2011 is also shown below:

2011 2010
% %
Capital growth 5.09 10.77
Distribution 2.12 1.84
Total return % 7.21 12.61
Benchmark 8.99 11.01

Consistent with our statements in the current Product Disclosure Statement, future performance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future performance.

Management costs

The management costs of the Scheme are shown in the following table:

2011 2010
% %
Management costs 1.74 1.74

The fees are calculated on the net asset value of the Scheme and are deducted from the assets of the Scheme. The fees are
accrued daily and paid monthly and are incorporated into the daily unit prices of the Scheme. The management costs
calculation includes fees charged to the Scheme during the financial year, including those charged by the Responsible Entity

directly for the management of the assets.

Unit redemption prices

Unit redemption prices are shown as follows:

2011 2010
$ $
At 30 June (quoted ex-distribution) 1.0265 0.9769
High During Period 1.0763 1.0660
0.9692 0.8589

Low During Period

It is the opinion of the directors that reporting under IFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between
net assets for unit pricing purposes and net assets as reported in the financial statements prepared under IFRS have been

outlined below:















































































